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GENERAL PRODUGTS MEGRGORPORATIO@NS EIN eins 


CONSOLIDATED STATEMENT OF FINANCIAL POSITION 


ASSETS 
Cash Bee SE ae ee eae ee 


Portfolio Investments, at cost 
Government of Canada bonds (market 
Value $343,975) eee wees eee 


Shares of companies having a quoted market value 
Of $1,569,2001(1967. $20,303) mata eens 


Shares of companies not having a quoted market 


valve 1206 4 ok hc ke ee Oe eee 


Other Investments 
Mortgages. acthen ota w agenneia hated peau ene nae meteors 
Special -refundable:tax 27.0. dete te oe eee 
Shares of affiliated company, at cost (Note 1).... 


Fixed Assets, at cost 
Laid Se) ean aa evar os eet cae ae eee Re 
Buildings 27.5 sctucnt- ors ae lytieeres vera 
Equipriient is-ciev cotpaet acai eeseicn- nl ee ene ee 


mccumulated depreciation ey sae eee Ae ceas 


LIABILITIES 
Accounts payable and, accrued... ae eee 
Income! Laxes? = Aemcn vacursec terete Re ean ee 
Shareholders’ Equity 
Capital issued and outstanding (Note 2) 
“A” Common stock — 75,000 shares ....0.... 
~B™ Common stock ——25,000ishares.) 5: 


3°/o non-cumulative redeemable second 
preference stock — 446,556 shares ........ 


Consolidated: retained earnings 9 eee 


Signed on behalf of the Board 


DECEMBER 31, 1968 DECEMBER 31, 1967 
C23) 341 $ 197,355 
6,434 4,019 
345,350 
1,425,354 23,147 
239,200 239,200 
375,000 2,384,904 1,800,000 2,062,347 
45,944 84,774 
1,489 16,176 
531,984 579,417 531,984 632,934 
1,000 10,048 
63,648 445,474 
34,003 42,709 
98,651 498,231 
69,031 29,620 295,862 202,369 
$3,023,716 $3,099,024 
$915,128 $ 50,568 
4,305 32,157 
18,750 18,750 
6,250 6,250 
111,639 
25,000 136,639 
2,979,283 3,004,283 2,879,660 3,016,299 
$3,023,716 $3,099,024 


JOHN D. JUDGE, Director 
J. R. SWANN, Director 


GENERAL PRODUCTS MFG. CORPORATION LIMITED 


Directors’ Report 


TOS THEsStLAREROLDERS: 


It will be recalled that in the Annual Report mailed to the shareholders a year ago there was a full 
explanation of the recent changes in the Company’s circumstances. Its operating subsidiaries having been 
sold and a major part of the proceeds having been disbursed to the shareholders, your Company is now 


managing the former subsidiaries for the new owner. 


During the current year its personnel has been engaged largely in these duties. Additionally, a sub- 
stantial portion of the term deposits on hand at the beginning of the year has been invested in marketable 
securities. Land and buildings no longer required for the Company’s purposes have been sold and the 


proceeds added to capital funds. 


As forecast a year ago, earnings in 1968 are not comparable with those of 1967 because of the com- 
plete change in the nature of the Company’s operations and because dividends received in 1967 from 
operating subsidiaries prior to their sale are no longer available. After-tax earnings of 70 cents per share 


are in line with the forecast of a year ago that future earnings would be of a minor nature. 


The management of the operating companies on behalf of overseas ownership resulted in a gratifying 
interchange of ideas and policies. The problems and difficulties during the year did not extend beyond the 
normal level experienced in the business climate existing today and the year was highlighted by even closer 


cooperation from overseas than existed in the previous partnership. 


ON BEHALF OF THE BOARD OF DIRECTORS 


J. G. THOMPSON, JOHN D. JUDGE, 
Chairman of the Board President 


May, 1969 


GENERAL PRODUCTS MFG CORPORATION LIMITED 


CONSOLIDATED STATEMENT OF EARNINGS 


YEAR ENDED DECEMBER 31 1968 
Income 
Interest: earned oa)..).4 hee ee ee ee $ 94,128 


Dividends received 


fromisubsidiary companies: near eee. eee 


fromatfiliatedscompany se e tle ee eee 20,000 
others. ese eee ae aie ee ae 39,983 59,983 
Management fees and sundry income ............. 135)971 
Rental-tronr properties 2.0021 inset ee ee 41,149 
Corel 

Expenses (Note 3) 

Property cexpenises 7: see te ee ee ee 41,318 

Remuneration of directors and senior officers ....... 135,886 
General office and administrative expenses ......... 50,762 227,966 
Earnings: before, taxes payers eee ere ree 103,165 
Provision. for incomertaxesmes tier ene eee 32,496 
Net, earnings-forsthe yearasae ator ee ee ees $ 70,669 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


YEAR ENDED DECEMBER 31 1968 

Balaricet ati January sls ore ties ee ne ee $2,879,660 
Net-earnings fortthe:year ws soos are eee 70,669 
Surplus arising from sale of fixed assets ........... 36,316 


Surplus arising from sale of investments in 
subsidiary «companies 7-1 se na ae ee 


Inventory and accounts receivable provisions 
no longer: required mvt...  e 


2,986,645 


Investment loss including loss on foreign exchange .. V 50m 
Dividends paid 

Cash dividends January and July 1967 .......... 

Special cash dividend December 7, 1967 ......... 

Special stock dividend December 22, 1967 ....... 


Balance-at December:31 tes anes ee ee ore $2,979,283 


1967 


126,925 
20,000 


7,516 


54,637 
130,575 


84,600 


$ 164,301 


154,441 


177,984 


52,479 


549,205 


269,812 


279,393 
79,951 


$ 199,442 


1967 
$7,880,706 
199,442 


3,819,512 


105,000 


12,004,660 


125,000 
3,900,000 


5,100,000 
$2,879,660 


GENERAL PRODUCTS MFG. CORPORATION LIMITED 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


(Note 4) 
YEAR ENDED DECEMBER 31 1968 1967 
Sates REP RTTUL A TVig CEO ee Os Pe ne UN Oo hs, Sco kU gel bccn Oe ars at we $197,355 $ 29,623 
Source of funds: 
Gime armen SaetOrser Veal nt y.0s hte a cols «aia « oleae wees law naw ees 70,669 199,442 
Japeisos'e 1s Tey wal e'e bode BURA A lacs hci ge ak ee el 13,361 22,b22 
SEUPE CO EMSC) otha) a so re rt 6 eer ee 198,882 
Repayment of mortgages and special refundable tax ..................0-. 53,517 14,627 
Salsvotwmvestment in subsidiary companies... 06 «..%.c.0ns. ose. «a ove sue 10,720,039 
SUA Mee ew Beet eels ig a eh coi Radia 2 he lacotome has Da ie Penk Le 24,363 


$533,784 $11,010,716 


Application of funds: 


menermprionor secondepreference stock (010. 2 - oul ucn es sk esee eee eases $111,639 
Redemption of first preference stock issued as stock dividend .............. $ 4,988,361 
Se oC VIOCLIC GMD AIC Mae acinar en PR. ered eccrine ho oO Ok a ens Mahan 4,025,000 
INece OSes. IIVeStMellt DOLE ONO mes sens fen acs x oe ALC es he dws aes S22, 557, 1,800,000 
Reaueron-im imcome taxes and accounts payable... ..6ac0 o04 2s wea co e's 63,292 
Investment loss including loss on foreign exchange ............000eeeeeee 7,362 
siaaTHL@D@S) ys cy aoe Oe eat Rae Pe, Caake ee RE Ea a a 5,593 


510,443 10,813,361 


SO oue Aso AH os DOWNS MOS ED ORI e tite On Oe Gots eres 23,341 1077355 
$533,784 $11,010,716 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


DECEMBER 31, 1968 
Note 1 This investment comprises 395,390 shares of the common stock of Supertest Petroleum Corporation Limited. 
Note 2 Authorized capital of the company at December 31, 1968, was: 

3°/o Non-cumulative convertible first preference shares redeemable at the par value of 


WSL CEN el ab & 5 tacks Gok o Gua OCROR EIT SRL eet Re Ree eed 1,599,000 shares 
3/9 Non-cumulative second preference shares redeemable at the par value of 

DNS REFS IN Het FENG Oey iach) Cio DOCG Ceo ALO OO OID OO OOS TICS eee ore 447,556 shares 

Messuredeemedsduringathe veatrat par itOriGaGle er site stricta taraloedels oie atelo ia islealsie int 446,556 shares 1,000 shares 
Aga GOminOMmstOckOfemonpary Vale rs, suture sles telatsieloterefeters sistei 6) Sualeys ‘eave istaielcisistalsious ies 125,000 shares 
Bsa COMMON TSCOCK cOMMNONP AL Valle m cyie ce aiste s\evsie: fate teresa rete efo/ateltste oiel’e/s ielaial sath etaisteue|= 25,000 shares 


Note 3. Expenses include Depreciation of $13,361 (1967 $22,622). 
Note 4 The comparative 1967 figures have been restated to conform with the cash flow basis adopted for 1968. 


AUDITORS’ REPORT 
To the Shareholders of 
General Products Mfg. Corporation Limited 


We have examined the consolidated statement of financial position of General Products Mfg. Corporation Limited as at 
December 31, 1968 and the consolidated statements of earnings, retained earnings and source and application of funds for the 
year then ended. Our examination included a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the circumstances. 

In our opinion these consolidated financial statements present fairly the financial position of the companies as at De- 
cember 31, 1968 and the results of their operations and the source and application of their funds for the year then ended, in 
accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 
London, Canada. CLARKSON, GORDON & CO. 
January 28, 1969. Chartered Accountants 
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